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Producers  88  (4-89)  —  Paid  Up 
Wilh  640  Acres  Pooling  Provision 
STANDARD  LEASE  W7  OPTION  v.3 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

this  LEASE  agreement  is  made  this  24th  day  of  June,  2008,  by  and  between  Patricia  Cleveland  fka  Patricia  Cohen,  herein  dealing  in  her  sole 
and  separate  property,  and  Liubinka  Cohen,  a  single  person  _  whose 

address  is  7309  Nohl  Ranch  Rd.  Fort  Worth.  Tx  76133,  as  Lessor,  and  DALE  PROPERTY  SERVICES.  L.L.C..  2100  Rosa  Avenue.  Suite  1870  Dallas  Texas 
75201  .  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank 
spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

0,288  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)_23_,  BLOCK(S)      15    ,  OUT  OF  THE  _South  Hills  Addition 

AN  ADDITION  TO  THE  CITY  OF  Fort  Worth.  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT 

CERTAIN  PLAT  RECORDED  IN  VOLUME  388-K.  PAGE  15  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  0.288  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instalments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as 
oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained 
in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead 
market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Five  Percent 

(25)%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in 
the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled 
therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but 
such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities 
for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  then 
Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below, 
on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  there 
from  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on 
the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessorf  s  address  above  or  its  successors, 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
at  the  last  address  known  to  Lessee  shall  constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fait  or  refuse 
to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 
payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  Is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 


a.  The  Interest  of  either  Lessor  or  Lessee  hereunder  may  be  9$signed,  devised  or  otherwise  transferred  in  whole  or  tn  part,  by  area  andAw  by  depth  or  Jona,  ana  the 
rights  and  obfigatx-ns  of  the  partes  hereunder  ahai  extend  to  their  respective  heirs,  rtevteeee.  executors,  administrators,  successors  and  assigns.  No  change  in  Lessors 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enfflrgmg  the  obSgafoos  of  Lessee  hereunder,  end  no  change  in  ownership  shall  be  binding  on  Lessee  unta  80  days 
alter  Lessee  nee  been  furnished  the  original  or  certified  or  duty  authenticated  mpfes  of  9k  doeimwrBs  estsflfishlng  mieti  change  or  ownership  to  the  satisfaction  of  lessee  v 
until  Lessor  has  satisfied  the  rwtfficsfofl  reqiarements  contained,  tn  Lessee's  usual  term  cf  division  order,  tn  the  event  of  the  dearth  etf  any  person  entitled  to  shut-in  royalties 
hereunder.  Lessee  may  pay  or  tender  such  ahut-in  rcyaft>#s  to  the  credit  of  d**dairt  or  decedent's  estate  (r>  (he  deposftory  designated  above,  ff  at  anytime  fort  or  more 
persons  ere  entitled  to  shut-in  royalties  tiefeUMKr,  Leasee  may  pay  or  tender  such  shut-in  reystftes  to  such  persons  or  to  tneir  credit  in  the  depository,  either  joft%  or 
separately  hi  proportion  to  the  interest  which  each  owns.  tf  Lessee  transfers  its  interest  hereunder  In  whole  or  in  part  Lessee  shaft  be  relieved  of  a»  obligations  thereafter 
arising  vim  respect  to  the  transferred  interest,  mi  failure  of  the  transfers  to  satisfy  such  cMgstfonc  with  respect  to  the  transferred  interest  9ftsR  not  affect  ffie  rights  of 
Lessee  »#»  respect  to  any  smewst  not  &t>  transferred  Leasee  transfers  a  full  or  undivided  biterest  fn  aft  or  any  portion  of  the  ?ree  covered  by  this  lease,  the  eWfoattort  to 
pay  or  tender  shut-*  roys*e&  hereunder  shall  be  divided  between  Lessee  and  tfte  transferoe  In  proportion  to  tha  net  acreage  interest  it  mis  tease  then  held  by  each. 

9.  Leasee  may,  at  sny  tire  and  from  tme  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  fun  or  undivided  interest  In  an  &r  any  portion  of 
trie  area  covered  by  this  tease  or  any  depths  or  zones  there  under,  and  snail  thereupon  be  relieved  of  all  obGgatSori3  thereafter  arising  with  respect  to  the  interest  so  released. 
If  Lea^  releases  afi  or  wundmdod  Interest  m  (ess  than  an  of  1he  area  cowered  hereby,  Leasee's  obligation  to  pay  or  tender  shut-in  royalttes  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  Interest  retained  hereunder. 

10.  In  exploring  for,  developing,  aroducing  and  marXeting  oil,  gas  and  other  substances  covwsd  hereby  on  the  leased  premises  or  fcjnrfa  pooled  or  unitized  fterewSth.  In 
primary  andfor  ennanced  recovery.  Leasee  shall  have  the  right  or  ingress  and  egress  fitong  wftfi  the  right  to  conduct  sjch  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  inducting  but  not  limited  to  geophysical  operations,  the  drffing  of  *efc,  end  the  construction  and  use  of  roeds,  eanate,  pipelines, 
ienfcs,  wter  wsH,  disposal  welfs,  Injecton  wells,  pits,  stec&fc  and  tetephon*  sues,  power  sisBors,  end  other  feeaiftet  deemed  neeessmy  &y  Lessee  to  dissever,  produce, 
store,  treat  MS/or  transport  ptpducfiort.  Lessee  may  use  in  such  operates,  free  of  oast  arty  on,  gas,  water  and/or  other  aotreianees  produced  on  the  leased  premises, 
exce&t  water  from  lessor's  welts  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  merewim.  the  sncmary  rights  grerrted 
h*reiti  shall  apply  (&)  to  the  entire  leased  premie  rJoscrlbed  in  Paragrapri  i  atxwe,  ndwiftstanding  any  panl^i  reieass  or  othw  partial  termination  of  this  tease:  aw)  (is)  to  any 
tfher  ranfjs  in  which  Lessor  now  or  hereafter  has  autfiqrity  to  grant  such  rights  In  the  vicinity  of  the  teased  premises  or  lands  pooled  tbemwtfv  Vrfhen  requested  by  Leseor  In 
writing,  Lessee  ahaii  fcury  Its  pipelines  below  ordinary  plow  depth  on  cultivated  lanrJs_  Ho  well  shall  be  located  less  thsn  2co  f«eT  from  any  house  or  bam  new  on  the  leased 
premises  or  other  lands  used  fay  Lessee  hersuncter,  without  Lessor's  consent,  and  Lessee  ahai  pay  for  damage  caused  by  its  operations  ts  bulldinga  ana  other  anprovemenb 
now  (jn  the  teased  premises  or  such  other  lands,  and  to  commercial  Amber  antt  growing  crops  fiBreon.  Lessee  shell  have  Hie  right  at  any  time  to  remove  fts  fixtures, 
equipment  and  meterielk,  including  wen  casing,  from  the  leased  premises  or  such  other  lends  during  fie  term  of  this  lease  or  within  e  reasonable  tirrte  thereafter 

if.  Lessee's  obligaSorrs  urrd^f  tfes  (e«eF  wtether  express  or  (rnpfled,  strsSbe  sublet  fo  alt  sppica&te  }am,  rules,  reguigfjans  3M  orrfera  of  any  gove5rmem»(  authority 
having  jurtecHcttan  indudina  reslrletiens  on  the  drifting  and  production  of  wefts,  and  the  price  of  oA,  gas,  and  other  substanoas  covered  hereby.  When  oriwng,  reworking, 
producfion  or  other  operations  are  prev*»nt»d  w  Mla^j  by  such  law?,  rules.  Tegvlebons  or  ordera.  or  by  ^3to%  to  obtain  necessary  Dermlla.  equipment  »nrices,  mstehal, 
water,  electricity,  fuel,  acceea  w  easements,  or  by  fire.  Hood,  adverse  weather  conditions,  vrar.  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  |nehi%  to 
obtafri  a  aafsfacfory  rrufket  ter  prodttotiort  or  fatture  of  puichasen  o?  canters  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  wttih  Ln&see's 
centra,  this  lease  shall  not  terminate  because  of  suoh  prevenflon  or  delay,  and  at  Lessee's  optrta  the  period  of  such  prevention  or  delay  srtaH  be  added  to  tfie  term  hereof. 
Lessee  ahafl  not  be  Hable  for  breach  of  any  e*presa  or  impfed  covenants  of  this  lease  trfhen  drBng,  productlan  or  other  operations  are  so  prevented,  delayed  or  Interrupted 

12.  in  the  event  that  Lessor,  during  9m  primary  term  of  this  lease,  receives  a  bona  fide  offer  whfcri  Lessor  is  wfflmg  to  accept  from  any  party  offering  to  purchase  from 
least*  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  aH  or  aporfon  of  the  land  described  herein,  wtn  me  tease  becoming  effective  upon 
ezpir^fion  of  thJs  Sease.  Lessor  rrereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immea'iatafy,  Irt^tAflng  rrt  rhe  notice  the  r>ame  znd  address  of  the  ofreror.  the  price  offered 
artd  &fl  other  periir>ent  terms  and  condlrlona  rrf  tne  offer,  Losses,  for  s  period  of  fifteen  days  after  receipt  of  the  notice,  shad  have  the  prior  and  preferred  right  and  option  to 
purcriase  the  -ease  or  pert  thereof  or  Interest  therein,  covered  by  the  offer  at  ffrer  price  and  according  fc  the  terms  ^nd  concaons  specified  in  me  offer. 

13.  No  litigation  shell  be  mitJafed  by  Lessor  wfch  respect  to  any  breach  or  default  by  L*ssee  hereunder,  fgr  a  period  of  at  least  90  days  after  Lassor  has  owen  Lessee 
written  notice  fully  describing  the  breach  or  default,  and  than  only  if  Lessee  (ate  to  remedy  the  breach  or  detect  within  such  period,  in  the  event  the  matte  is  litigated  and 
there  is  a  final  judical  determinaten  that  a  breach  or  default  \m  ocr^freo.  this  tease  shall  not  be  forfeited  or  carpeted  in  whole  pr  in  part  unless  Lessee  is  given  a  reasonable 
Hn>e  after  said  Judicial  daterminattorT  <o  temady  the  breach  or  default  and  Lessee  fals  to  no  so. 

14.  Pot  the  same  considwgljan  recited  Sbwe,  Lessor  hereby  grants,  ass^ns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  weti  bore 
eaasment  under  and  through  the  leased  ppemfseg  for  tne  ulBcement  of  well  borea  (along  route  setecfed  by  Lessee)  from  oU  or  gas  weds  the  surface  locations  cf  vrtteh  »re 
situated  on  other  tracts  of  land  and  which  an?  not  intended  to  devefop  the  Jessed  premises  w  lanes  pooled  fheiewah  and  from  which  Lessor  shall  haw  no  right  to  royafty  pr 
other  hene^ft.  Such  subsurface  «*ti  tens  eawmentfi  shall  run  with  the  land  and  survive  any  termination  of  ihls  lease. 

15.  Lessor  hereby  wwranta  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Leasee  at  Lessee's  option  may  pay  ami  discharge  any  tees, 
mortgages  or  lien*  existing,  levied  or  assessed  on  or  against  the  leased  premises,  if  Lessee  exflfefses  such  option,  Lessee  shea  t»  subrogates  to  the  rtglitH  of  the  party  to 
wnom  payment  is  made,  and,  m  addition  to  its  other  rtgrrta,  mey  reimburse  itseff  out  cf  any  royalties  or  shut-in  royafrtes  otherwise  payable  !o  Lessor  nereu?>der,  m  tne  event 
Lessee  Is  made  aware  of  any  claim  Incanaistent  with  Lassoes  title,  Lessee  may  suspend  the  payment  of  royarSss  and  shut-in  royalties  hereunder,  without  interest,  untt 
Lessee  has  been  fumiahed  satisfactory  evidence  that  such  cfam  has  been  resolved. 

is.  Noetfthstsndrig  anything  corrtftrtwd  tt  the  contrary  |r>  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  (eased  premises  for  drilling  f  other 
opflrwons, 

17.  Lessor,  and  their  successors  and  assigns,  he^oy  grants  Lesaee  an  option  to  extend  tfie  primary  term  of  this  lease  for  an  additional  psriod  of  2*3  years  from 
the  end  of  the  primary  term  oy  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  a  S5000.0O  per  net  mineral  sere  signing  bonus  conskJerstlcn,  terms  and 
conditions  as  granted  for  this  lease. 

DISCLAfMER  Of  REPRESEWTATIONS;  i™w  »***<mfedse  ttat^Undgmkas-  paymm*.  la  the  form  af  mttjrf.  t»aw  end  royalty,  are  fflftTtot  sewrabic  MM}  may 
vnry  dependrn?  on  mulflpfc  fwtors  nnd  that  this  Lease  is  the  prwlwt  of  s»od  f*fi  .itgMtottorw.  Lcuor  endmUinds  tH*t  tbw  Iuh  pnym«nei  and  trrm  *n  Rwi!  xnd 
ti^LASSer  emend  into  &}$  leww  wtthoat  dimi  or  amh»  lefhieiKK  L«s«  rewgatee*  Oat  lense  whtes  cmOA  so  up  nr  dows  dcpcadlne  na  market  otndtfians.  hc&m 
MtaewrefJ^s  that  no  rc^mcntatioas  or  assDraaccs  were  mmlc  in  tot  n^goHrtHw  rf  this  lean  Hurt  Lmor  -mm  set  the  highest  price  or  Afferent  .tenm  depesdme  on 
r<imve  rnanfet  «ad)tlon&  Ncifticr  rwrry  tn  this  k»c  wni  «»k  to  after  lite  terras  of  tais  trM«rt?«  based  croon  HBy  difTcriec  terms  which  hem*  h»wnw>  aeatiate 
with  jihv  ofhci*  Hw«»r8/oa  and  pa  tmtan. 

IN  WITNESS  V»ffiREOFT  this  lease  Is  executed  to  be  effective  as  of  fho  date  ftret  written  above,  but  upon  execution  shall  be  etrwino  on  the  signatory  and  the  signaiory's 
herfs,  devisee*,  ex&cutcrs,  so^jpietratjjre,  succesaors  snd  assigns,  whether  or/tot  thte  lease  has  been  executed  &y  sH  parties  heteinatove  named  as  Lessor 

LESSOR  (WHETHER 

S^natmo: 


Signature 

Printed  Name:  P^ci?  Pcvrtand   ,  Printed  Name:  LiubintaCnhar^ 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGMENT 


dav  of  ^3 


t_was  ackrrowtedged  hgfore  me  nn  the 


KVLE  J.  CALDWELL 


"1  I  N«ery  PuWic.  State  of  Te^as  \< 
MV  Commission  Expires  {' 


Notary  Pubtte,  State  flf  Te: 
woiar/a  nana  (printed): 
Netan/s  commlBBkn  expires; 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  Instrvme^  was  acknowledged  before  me  on  the . 


ACKHCfWLEDSMENT 


ctevof  ^UU-L-  . 200S, by    /iJ^Y^V^rxV^  ( 


1  Expires 

■        iiiiii    juiis  in  ir 

STA1 

COUNTY  OF  TARRANT 

This  Instmrneri  was  acknowledged  before  me  on  the  _ 


NiJiary  Putjiie,  Stele  r/Teras 
Moten/s  name  (printed): 
Noten/a  cornmisskrt  expfre*; 
ACKNOWLEDGMENT 


_dayof. 


. 2006,  by. 


rfotary  PubHc,  State  ofTmas 
Notary's  name  (printed): 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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